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lowa Housing Market Data

Our industry employs over 60,000 lowans earning nearly $1 biilion annually.
lowa boasts a 73.8% home ownership rate compared to the National avg. of 67.15%
lowa’s median value of homes owned is $95,901 | -

lowa’s average property tax rate per $1000 valuation is 12.87 compared to the .
national average of 11.27

For the past 10 years lowa has averaged 13 500 new units - single & multi famlly
housing

2005 housing permits topped 16,000 units with a valuation of over 2.3 billion dollars.
2006 housing permits were down 20% statewide less than 11,000 units constructéd.

2007 building permit estimates indicate lbwa will be at a 10 year low with total units
built just over 10,000 based upon US Census data for the current year.

A home price increase of $5000 would cause over 23,300 lowans to be pnced out of -
buying a median value home. :

A mortgage rate increase of 25 basis pomts would price out over 9500 lowans from
this same median value home. =~

* statistics from US Census Bureau 2000 & 2004 and 2004 American Community Survey tabulated by National Association of Home Builders.

Regulatory Fees — the base fee of most homes includes several thousands of dollars in
fees before the ground is even broken to construct the home. These fees are passed
on directly to the home owner and can prevent lowans from belng able to purchase their
new home.

In 2002, the lowa Supreme Court ruled in case No. 201 / 99-2025 & 00-0351 that
“impact fees” are illegal. These are additional fees that cities tack on to the cost of -
housing permlts because they believe housing creates a negative dollar impact upon
their community. In reality housing carries its own welght through:

o

@@@

Increased jobs and wages in the community.
Materials for the home are often purchased within the trade area of the communlty
New homes increase the property tax base.

New residents increase the overall tax base. They buy their goods and services
in their community and they become volunteers, donate to local causes and are
often employed within the community they live.

Home Builders Association of lowa ~ 3072 104" Street Urbandale lowa 50322
515 278 0255 phone or info@,hbaiowa.org :
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